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NEWSPARER INSURER PRESS ISSUE Nel2
(25 June - 16 July 2008) WITHE AN ACCENT EUT ON
THE HICHUGHTS, HOT TORICS AND COMMENTS

ear readers, in the overview of issue no 12 of the newspaper
D Alnsurer Pressbl we put an accent on the highlights and hot topics
news and events. We make you acquainted with the analyses

and thoughts expressed by the leading insurers and also keep
you informed about all that happened within the period between
the last two issues of the newspaper.

Happy new returns and best wishes
to all who celebrate their birthday! Let's
wish all lots of love, good health and
happiness to our contributors, friends
and well-wishers!

Under the regular heading nBetween
two issuesbl on page 2 a place is given
to the news from the Financial Super-
vision Commission (FSC).

On page 2, with continuation on
page 23, is the material from the press
conference held after the General Meet-
ing of the Association of Bulgarian In-
surers (AIB).

Orlin Penev, Chairman of AIB an-
nounced that the association has sent
opinions on the recently introduced in
the state institutions two bills, con-
nected with the introduction of an in-
surance catastrophic pool in the coun-
try: on the property insurance and on
the national catastrophic fund for in-
demnity victims of natural disasters.

Orlin Penev also explained his per-
sonal viewpoint on the topical issue of
the range of Motor Third Party Liability
( MLSP) insurance. According to him,
a very strict control from the part of the
Traffic Police is unavoidable since the
AIB and FSC are not able to exercise
effect on the increase of the range to
90 per cent.

On the same page you can read that
,Generali PPF Holding® (GPH) was is-
sued license for reinsurance in Bulgaria.

The analysis of the voluntary health
insurance for the first trimester of 2008,
begins on page 2 and continues on
page 23.

There also start some short reviews
of interesting articles in similar editions
treating the Insurance and Social Secu-
rity issues, published within the period
between the two issues of nlnsurer
Pressbl. They continue on page 18.

On pages 4 and 7 is published the
conversation of Slavimir Genchev with
Atanas Tabov, Chairperson of the Na-
tional Motor Insurers Bureau (NMIB).

Mr. Tabov answered questions,
relative to the General Assembly of the
Council of Bureaux from the Interna-
tional Motor Insurance System ,Green
Card“, which was held on 28 and 29
may this year in the Portugal capital
Lisbon. The Portugal assembly adopted
a number of very important decisions,
including amendment of the Constitu-
tion of the Council of Bureaux from the
,Green Card“ system, that comprises
44 member-states, rather than only EU
member-states.

Litva, that had an observer status at
the Council, i.e. in trial period for a
transition member, has been admitted
as regular member. Another important
fact in this connection is the approval
of Russia'smembership, from. 1 Janu-
ary 2009, with an observer statute for
10 years. There have been created two
new committees, which had before the
statute of working groups: Application
committee and Committee for financial
stability and monitoring.

Atanas Tabov shared his opinion on
the hot question for the shrunk range of
the MLSP insurance.

The cases in point further in the
conversation are the existing problems.
They are channeled mainly in two lines.
The first is regarding the requirements
of the foreign national bureaus for cov-
erage in case of occurrence of road
traffic accident (mostly in the European
countries), i.e. the coverage of the in-
surance of the relative motor vehicle
(MV). At the second place arises the
problem for issuance of an annual cer-
tificate ,Green card” by deferred pay-
ment, in case that one of the serial

installments was not paid.

On page 5 you can read the inter-
view with Temenuga Nenova - Execu-
tive Vice-president in charge Distribu-
tion channels management, Allianz
Bulgaria Holding. Ms Nenova empha-
sized that the management of the hold-
ing was not changed. There are only
structural transformations resulting
from the target operational model, im-
posed to all Allianz structures all over
the world. To this purpose there were
created 5 main positions for the man-
agers who gear the whole model

Of Allianz everywhere the company
is presented.

Pages 7 and 7 are devoted to the
Seventh National conference with in-
ternational participation ,Social secu-
rity and insurance in Bulgaria under the
conditions of eurointegratiion process:
challenges before the yet continuing
adaptation®. There is published the
lecture of Bisser Petkov, deputy chair-
person in charge of the Social Insur-
ance Supervision Division of FSC, , SAV-
ING INCENTIVES AND THEIR IMPACT
ON THE VOLUNTARY PENSION INSUR-
ANCE DEVELOPMENT*

The lecture is presenting a com-
parative plan for development of the
systems encouraging the savings for
additional pension (voluntary pension
insurance) in Bulgaria and in the coun-
tries of Central and Eastern Europe
(CEE). There is made an analysis of the
systems in Hungary, Czech Republic,
Slovak Republic, Romania and Poland
with illustrative examples the ap-
proaches, applied in the relative coun-
tries..

The current pension systems in the
countries of CEE have similar structure
and parameters.

All countries in the region, with pro-
viso for Czech Republic, have three-
pillar architecture of their pension sys-
tems that resulted from the pension
reform, implemented according to the
World Bank model. The second pillar
(mandatory supplemental pension in-
surance) of the pension system started
functioning earlier in the time in Hun-

gary and Poland. And latest in the time
- in Slovak Republic and Romania.

The voluntary pension insurance in
all countries originates and develop
before the implementation of manda-
tory supplemental pension insurance.

Hungary, Chech Republic and Bul-
garia are the countries where the man-
datory supplemental pension insurance
has longer time of presence.

In Romania, where the pension re-
form was carried out latest in the time,
the voluntary pension insurance has
started functioning not until the year
2007.

In the column ,Between the theory

disasters policy; Lubka Kachakova,
Deputy Minister of Environment and
Water; Stefan Stoilkov, Director of
Licensing & Subsequent Supervision
over Insurers & Brokers Directorate,
FSC; Orlin Penev, Chairperson, AIB,
representatives of the Bulgarian actu-
arial association and academic circles.

All attendants became familiar with
the data from the special World Bank
technical survey for Bulgaria and the
recommendation s of the bank for the
insurance of the catastrophe risks. The
survey is financed by a grant from
Provention Consortium.

Participants at the workshop were

and the prac- —
tice“ on page
11, professor,

reader-doctor,
Ec. Sc. Hristo
Draganov is
making more
clear HOW TO
INSURE THE
CATA -
STROPHIC |
RISK. Profes-
sor Draganovis
explaining the
purpose of the

presented two
different ap-
proaches for
the develop-
ment of the
catastrophe
risk insurance

market in Bul-
i garia - the one
‘.| ofthe National
Program for
Catastrophe
Risks Man-
agement Ini-
ltiative

delivered opinion: During the last years
the problem for the best way to indem-
nify the damages caused by the cata-
strophic risk, has been discussed on
different occasions and at different lev-
els. There were offered many variants
and most often appeared the variant for
the implementation of a mandatory in-
surance that should be administered
by purposely created Catastrophic In-
surance Pool (KIP). There are also many
questions that we are not able to an-
swer synonymously. The purpose of the
opinion | delivered, is to give an answer
to just one question: Is it possible to
consider the catastrophic risk insur-
able?

On page 14 we start publishing the
materials from the Catastrophe insur-
ance workshop hosted by the World
Bank on 27 May this year, in Borovets,
attended by more than 70 statesmen,
insurers, actuaries, financiers, experts
from the Bulgarian Academy of Sciences
and construction branch, representa-
tives of the local authorities, foreign
brokers and experts, journalists.

Some of these were Venelin
Uzunov chairperson of the parliamen-
tary commission for accidents and

(NRCRMI) with Chairman Roumen
Galabinov and the one of the World
Bank. The forum was lead off byFlorian
Fichtl, Country Manager of the World
Bank for Bulgaria. Besides Roumen
Galabinov, there were also another lec-
turers - the World Bank's top expert in
catastrophic insurance risks - Eugene
Gurenko, Margaret Arnold - Manager
of the Prevention consortium, scien-
tists from both Bulgarian and Czech
Academies of Sciences and other lead-
ing experts.

According to Mr. Galabinov from
NRCRMI, the main problem is: preven-
tion measures before the calamity or
measures after the occurrence of the
catastrophe event. If the answer to the
first option is positive, here comes the
question what the decision shall be: to
accumulate a fund and to transfer the
risk or only to transfer the risk.

On pages 15 and 20Jordan Kiffov,
Executive Director of Bulins AD, is ex-
plaining how ,,the insurers are play-
ing Russian roulette”.

Mr. Kiffov thinks that the problem
with the shrunk range of the MLSP in-
surance can be resolved by more strict
control from the part of the police that

shall check for presence of MLSP in-
surances at traffic stop. According to
Mr. Kiffov the data reporting of the in-
surers is perfect. The delay of the in-
surance statements is a ,question of
cleaning of the information system and
the way it works - it shall be coordi-
nated with the Traffic Police and FSC*.

He also expressed his opinion that
the deferred payment is the ,the heel
of Achilles“ of the MLSP insurance.
One of the ways to resolve the prob-
lem is the elimination the deferred pay-
ment.

Furthermore, the recently passed
supplement of the insurance regula-
tions that stipulate that the sticker has
a longer validity, than this of the insur-
ance police, the validity of the sticker
prevail. This impede frauds from the
part of unscrupulous insurers.

Mr. Kiffov also commented the
MTLP insurance price - which is the
lowest in Europe - ,the guild shall set
to seriously increase the prices”.

,| heard about fantastic commis-
sions of the order of 42 per cent!” - he
shared and emphasized ,the money
shall not be with the middlemen, but
with the insurer - they shall have money
to pay damages®.

On page 16, a place is given to final
of ,Theme to be continued“ - Risk
management. National catastrophe pool
modeling®. The published materials are
from the seminar that was held in the
beginning of April and hosted by the
reinsurance broker Willis Re.

In this issue you find the continu-
ation of the presentation, made byMat-
thew Twilly.

The theme,,The Risk Management
- the guarantee for security and pros-
perity of the small companies®(page
17) by reader doctor lvanka Boneva
The need of specialized insurance
market for regulation and support of
the risk management is getting more
and more powerful, emphasizes Ms
Boneva.

On page 19, in the column ,In the
world“ Senior Research Associate -
second degree Dr. Dimitar Shishkov,
expresses his opinion on TNE NEW
HEALTH INSURANCE MODEL, the fund-
ing, the funds, and the commercial-
ized health insurance.

Selection

VANIA PETROVA
Translation

ALBENA DIMITROVA

CPOAHN N30AHINA - 3A 3ACTPAXOBAHETO U OCUTYPABAHETO

(MpogwvaxaBa om cmp. 2)

C rongma cHumka Ha Opnun [exes, npence-
naten Ha YC Ha Ab3, nop 0610 3arnasue ,Kambue
B 00YBKaTa Ha 3aCTPaXOBAHETO" € OTOENA3aHO W
HEroBoTO MHEHUe ,KOHTpOMbT CpeLlly HapyLuTeny-
7€, KOWTO He CKNIOYBAT 3ambMXuTeNnHara 3acTpa-
X0BKa ,[paXfiaHcka 0TrOBOPHOCT', TpstBa fa e
MHoro cTpor”. Ha fipyra cTpaHuLa Ha 103 6poit
(126 ot 2 1o T.r) e marepuanbt Ha llBan
Mamxapos ,3ambmKuTenHara nonuua Ha poa Ha
nponactta“ i mog3arnasue ,banacute no 3amb-
KUTEHATA MONLA CE BAOLIABAT C BCEKW 3MUHaN
mecew’”. B cbluus 6poii e i kpatkara UHGopMaLs
L3N npomenn umeto cu”, Mak B Hero e u
UIHTEPBIOTO Ha cbilus asTop ¢ leopr Momuunos
,3aCTPaX0BaTeNUTe KOHKypUpar Bce MoBeue B3a-
umHuTe doHnose” 1 aymute my: ,0uakeam oKono
20%-25% pbCT B XUBOTO3ACTPAXOBATENHNA Na3ap
npe3 cneagawara roguHa. OnTumucT cbM 1 3a
URHUTE 5-7 TORMHA OCHOBHO 3apamul HIMCKOTO
MPOHUKBAHE Ha Te3u ycnyrn B bbarapus”,

B 6p. 129 o1 7 tonw T.I. Ha B. ,Mapn” uma
HAKONKO HGopmaumm: ,KoHosa Hamycha ,[Dxexe-
pamt®, ,3aKkoHOBa NpeuKa npep 3acTpaxosarenu”,
CbNpOBOJEHa CbC CHUMKA Ha CBetna Hectoposa,
npenacenaren Ha YG U W3MbAHUTENEH UPEKTOP Ha
3AL ,bynctpan Xusot. Craa fyma 3a HeitHOTO
MNCMO, KOETO Hile NyOAUKYBaMe 6HO KbM 6IHO Ha
cTp. 17 8 10311 Gpoil Ha B. ,3acTpaxoBaten npec".
Tperara uxoopmauus e ,MMosBU Ce HOB 30paBeH
doHn flann borr”,

Temara 3a ,fpaxaaHcka 0TrOBOPHOCT" Mpo-
mbmxasa it B 6p. 131 0T 9 t0n1 Ha CbLLUS BECTHYK.
Ha usna cTpaHuya non 3arnasueto ,Puckbt 3ac-
TPaXoBKW Ha aBTOMOGUNNTE" ¢ MOMECTEHa ronsma
CHIMK Ha PymeH fHueB, KOITO ka3Ba, ue noa/bp-
XaHeTo Ha NopTdein camo OT asTomoAMUM €
0MACHO 32 GbILLIETO KAKTO 32 BCSAKA KOMMaHuA,
TaKa Il 3a Lenus 3acTpaxosateneH cextop. Cnepa
it uHTepBIo Ha l1Ban Mapkapos ¢ Hero, 03arnase-
Ho ,/iBa MNABHO YBENWYEHUE HA LEHUTE NO
TpaxgaHcka 0TrOBOPHOCT".

B cbuus 6poit e u nHGopmauusTa Ha HailgeH
Henankos ,ApmeeL; 0051BABa NpOMOLAS Ha 3acTpa-
X0BKa ,3alluteH fom",

Mpernena Ha 8. ,Mapu” npobaxasam ¢ 6p.
132 o1 10 tomm T.r., B KoitTo [BaH Mampkapos u
HaiineH Henankos paspaboTsar Temara 3a pbcta
Ha TEXHNYECKWTE PE3EPBI. 3arnaBueto e ,PasymbT
BCE OlLE [JBUXN nasapa Ha nomuuute KuBoT y
Hac”. TomecTeHa e U cHumKa Ha Ceetna Hectopo-
Ba, npencenaren Ha YC u u3n. qupektop Ha A0
,DYncTpaz XuBoT" ¢ TeKcT nop Hes: , Haii-axHuar
noka3aTen 3a CTabUAHOCTTA Ha CEKTOpa Ca TexHU-
ueckute pesepsi, cmata Csetna Hectoposa“.

I nocnegHuaT Gpoit B TO3W Nperned Ha B.
,Mapu’* coobpxa uHhopmaumsTa ,Anmanu’ ¢ kom-
OuHupara nonuua. Gtasa myma 3a HOBUS MPOIYKT
,Tpemnep”, KOATO KOMOUHMPA PasmiuHN MoKpu-
Tig, KOUTO 06E3NeuaBar W3LAN0 CEMEIiCcTBOTO i
noma. CbnposopeHa € CbC CHuMKa Ha OpnuH
Metes, u3n. aupextop Ha 3AL ,Annan bbarapus”,

IHTpurysaw e R
MaTEpUATBT 663 aB- BAHKEP'b
T0p ,TaiiHoTO Han-
nasave 3a KOH npogbnxasa‘, nybnikysad B
6p.26 (28.06.-04.07.2008 r.) Ha B. ,baHKepb“.
3arnaBueTo camo roBOpY - Pey Ue 3a U3TEKNNTE
MaH{aTh Ha netuma unexose Ha Komucuata 3a
(UHaHCOB HATI30P It 32 EBEHTYATHOTO 3aEMaHe Ha
TEXHUTE M6CTa OT HOBW Nnua. B cblyus 6poit
0THOBO IIMame Bb3MOXHOCT fa CE CPELHeM C
Teoprit Momuunos, W3MbIHUTENEH JMPEKTOP Ha
AL ,Annany bbarapus Xusot*. UHTepBIOTO €& Ha
Cserna GTonnosa it e 03arnaBeHo ,3acTpaxoBKiiTe
npeanarar UHBECTULMOHHI Bb3MOXHOCTH",

B cnengaums (27/05.-11.07.2008 r.) 6poii Ha
CblUUS BECTHIK Ca MOMECTEHI [BE WHAOPMALIM
,TbPCIl C& HOBO UMe 3a ,bbarapck umotn* (3a
CyTpellHata padotHa 3akycka Ha 3MAL ,byncr-
pan‘), Koto B. ,3acTpaxoBaten npec” oTpasfea
Ha CTPpaHULa U MONOBUHA B HACTOSLLMS CUl OPOIl.
N 131 ¢ HoB HapsopHuk®. Toa e Kpacew
(TaHueB, KOITO 3aeMa MACTOTO Ha AceH OwwaHos.

|1HTepeceH 1 WHTEPECHO pa3paboTeH e oT
Csenaa Ctonnosa B cbluus 6poil Ha B. ,bakke-
pb* matepuanmbt ,MI3KyWEHUETO 3ambmXUTENHI
3acTpaxosku“ W mogsamasue ,Kyuuat Kowtpon
CbBa eeKTUBHOCTTA".
6p. 26 0T 27 10HN T.I. HA M
B. ,KEW" nma 4 undpop-

Ha eHa cTpaHuua B
maunn Refrech B ,byn uxc* ¢ nop3arnasmiiua

,J10u.CTOSH TIPOKAHOB & HOBUAT W3NbIHUTENEH
[WPEKTOp Ha ApyXectBoto” i ,Koil e HoBuST
wed* (Merposap Merkos). Bropara e ,Mpode-
cop Hexo MaBnos npenioxeH 3a 3am.-npexce-
naten Ha KOH, tpetara ,0610 3acTpaxoBaxe
3annca 476 752 MNH.NB. npeMin” 1 YeTBbpTaTA
,11% cnap Ha 30paBHOOCHTYPUTENHNTE APYXKEC-
782",

I1'8 owe eanH Gpoit Ha 8. KEL* (28 ot
11 tonu 2008 r.) nma marepuani oT pasrnexzia-
Hata o6nacr. B py6pukara ,CusHa Ha kpecnara“
€ paswupenara undopmauns ,[laHuena KoHosa
HanycHa ,[DkeHepani®, chbutie, KOeTo 0Tpass-
BaMe W HUE Ha 2 CTp. B JHEWHNS 6poil. A B
CTpaHulaTa ,3acTpaxoBaHe” ca nyonikysaxu
marepuanute ,30% pbeT Ha KpaxGuTe Ha 3ac-
TpaxoBaHul aBToMoGUAN", ¢ nog3arnasue ,bba-
rapckin IMOTI" Ce Cnewpanu3upa B aToMooun-
HOTO 3aCTPax0Bae, f10 Kpas Ha rofuHaTa cheHs
mmeto cu u ,KOH npennpuema mepku 3a
NOBULLIABaHe 00XBaTa Ha ,[paXfiaHcka 0TTOBOp-

o [ JTKOHOMITIECKI

I 3a- :
BbpWBAM )KHBOT

T03W NpeX0f C Hawymenus cnyai B C.
YenoneueHe, Ha KOiITO MOCBElABA MaTephana
cit AnbeHa Anexcuesa ,Kakpit 00€3LLETEHNA Ce
nnawar B 6p. 27 Ha B. ,WkoHOMuUYEcKN
Xusor”,

lpezaega HanpaBu
METbP AHOACAPOB




